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SUBJECT; THE ADVANTAGES - AND RISKS - OF INCREASED 
U.S. INVESTMENT IN NORTHERN IRELAND 

THIS MESSAGE WAS DRAFTED BY CONGEN BELFAST JUNE 13. 

1 . GENERAL MOTORS CORPORATION ANNOUNCED ON JUNE 12 
PLANS FOR A 16 MILLION POUND INVESTMENT IN A PARTS 
PLANT IN THE BELFAST AREA WITH EXPECTATIONS OF BEING 
IN PRODUCTION BY EARLY 1980. GM WILL TAKE OVER THE 
NOW ABANDONED ROLLS ROYCE PLANT AT DUNDONALD, A 
BELFAST SUBURB, WHERE IT PLANS TO EMPLOSB GORK FORCE 
OF 600. THE PLANT WILL PRODUCE SEAT BELTS FOR THE 
EUROPEAN MARKET. 

2. THIS ANNOUNCEMENT COMES ON TOP OF THE JUNE 6 
ANNOUNCEMENT BY GOODYEAR OF A THREE MILLION POUND 
INVESTMENT IN A RESEARCH LABORATORY AT THEIR LISBURN 
PLANT, AND THE LATE APRIL ANNOUNCEMENT BY AVX CORPORA- 
TION OF NEW YORK OF THEIR PLANS TO OPEN A SMALL OPERA- 
TION IN THE COLERAINE AREA. 
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3. THESE ANNOUNCEMENTS, IN EFFECT, REPRESENT THE ONLY 
NEW OVERSEAS INVESTMENT IN NORTHERN IRELAND SO FAR THIS 
YEAR. THE GM ANNOUNCEMENT HERALDS THE FIRST REALLY 
LARGE FIRM, NO MATTER OF WHAT NATIONALITY, TO INVEST 

IN NORTHERN IRELAND IN NINE YEARS. 

3. COMMENT: PRESS COVERAGE AND REACTIONS TO THIS 
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"NEW VOTE OF CONFIDENCE" IN ULSTER HAS BEEN EXTENSIVE 
AND BORDERED ON THE EUPHORIC. WHILE THE GOODYEAR AND 
AVX INVESTMENTS HAVE BEEN IN THE PIPELINE FOR MANY 
MONTHS, THE GM ANNOUNCEMENT CAN BE TRACED DIRECTLY TO 
NORTHERN IRELAND SECRETARY ROY MASON AND MINISTER OF 
STATE DON CONCANNON'S VISITS TO THE UNITED STATES IN 
LATE 1977, PLUS THE NORTHERN IRELAND EXPERTS’ ASSIDUOUS 
FOLLOW UP. THEY WORKED HARD TO TURN GM FROM THE 
REPUBLIC OF IRELAND. THEIR SUCCESS INDICATES THAT GM 
LOOKED HARD AT INCENTIVES AND WORK CONDITIONS, AND 
DECIDED THAT THEY OVERCAME WHAT SECURITY RISKS REMAIN. 
(WE CAREFULLY ENCOURAGED GM.) 

4. THERE IS NO QUESTION THAT THIS IS ENCOURAGING 
ECONOMIC NEWS FOR THE PROVINCE, BUT THE CONGEN IS LEFT 
WITH THE NAGGING CONCERN THAT THE PREPONDERANCE OF ALL 
NEW INVESTMENT BEING AMERICAN AND THE DECLINE IN 
AMERICAN FINANCIAL SUPPORT FOR THE PARAMILITARY GROUPS 
IN ULSTER MIGHT INCREASE THE RISK AND EXPOSURE OF THE 
COMPANIES ALREADY IN THE PROVINCE. THE 31 COMPANIES 
HERE HAVE NOT EXPERIENCED SIGNIFICANT DISRUPTION OVER 
THE YEARS OF THE "TROUBLES” IN THE PROVINCE, IN PART 
BECAUSE OF THEIR LOW PROFILE AND A TENDENCY TO SHUN 
PUBLICITY. THIS NEW PROMINENCE AND SEEMING EXCLUSIVE- 
NESS OF AMERICAN INVESTMENT IN THE PROVINCE COULD BE 
TAKEN AS A CHALLENGE TO THE PROVISIONAL IRA, WHICH 
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CONDUCTED AN OVERTLY ECONOMIC WARFARE CAMPAIGN IN THE 
FIRST SIX MONTHS OF 1977. SHANNON 
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